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Equities
Global equities rose by 5.7% (in local currency terms) in May, with Eurozone
rising by 6.1% and North America rising by 6.5% over the month.

Equity markets experienced a notable recovery in May, returning to levels seen
before the tariff-related sell-off. European markets saw a rebound due to
easing trade tensions, along with rising U.S. fiscal concerns that prompted
investors to continue a shift away from American assets.

U.S. equities also rebounded, reversing April’s losses, led by strong tech
earnings. Despite lingering legal uncertainty over Trump’s tariff plans, investor
confidence improved amid signs of policy moderation. The dollar stabilised,
supporting broader market gains. China and the U.S. agreed to a 90-day truce,
with the U.S. cutting tariffs from 145% to 30%, and China lowering its rate from
125% to 10%.

Bonds

President Lagarde reiterated the Central Bank's commitment to supporting
growth as inflation continues to drift closer to target, increasing the likelihood of
another rate cut at their next meeting from 2.25%. In the U.S., bond yields rose
amid market concerns over the newly approved spending bill by the House.

Core Euro bond prices declined in May, with long-dated core Eurozone bonds
falling by approximately 1.3% over the month. The yield on the AAA Eurozone
15+ Year Index rose, ending the month at 3.0% p.a. Prices remained broadly
the same on the Euro Broad Sovereign 10+ Year Index, with its yield finishing
the month at 3.5% p.a..

Annuity Prices

Annuity prices experienced no change over the month. All annuity rates are 5-
year guarantee and single life.

Sample DB Scheme

The funding level of our sample DB scheme rose to 104% in May, with assets
increasing by more than the liabilities (calculated using a Funding Standard

proxy).
Sample DC Schemes

The High Risk, Medium Risk delivered positive returns for the month, while the
Pension Purchase strategy experienced a decrease.

All ret in €t May' 25 3 Months YTD 1Year 3Years 5 Years 10 Years

returns are in € terms % % % %pa %pa %pa
Equities
FTSE World 6.2 -5.8 -3.6 9.2 11.2 14.1 9.8
FTSE World (€ Hedged) 5.7 0.9 34 12.7 13.1 14.2 10.2
FTSE Eurozone 6.1 3.4 14.9 13.7 14.0 14.4 7.4
FTSE World ex Eurozone 6.2 -6.7 -5.1 8.8 10.9 14.0 10.1
FTSE North America 6.5 -8.2 -7.2 9.6 12.3 15.4 12.2
FTSE Emerging Markets 4.1 -2.9 -2.2 9.9 4.8 8.2 4.4
Bonds
Euro Sovereign AAA (15+ yr) -1.3 -4.2 -5.0 0.2 -6.7 9.1 -2.3
Euro Broad Sovereign (10+ yr) 0.0 -1.8 -1.6 2.9 -2.8 -5.8 -0.6
Euro Inflation Linked -0.2 -0.4 0.2 0.8 -3.4 -1.8 -0.7
Euro Corporate (5+ yr) 0.6 -0.2 11 6.7 25 -0.4 1.0
Other
Commodities 1.6 -4.3 -24 -2.7 -4.4 17.8 1.0
Fund of Hedge Funds -0.5 -0.6 1.6 5.8 5.2 8.1 4.3
€/$ -0.1 9.4 9.6 4.6 1.9 0.4 0.3
€/£ -0.9 22 2.0 -1.0 -0.3 -1.3 1.6

. Apr' 25 May' 25 Change

Bond Index Yields % % %
iBoxx Euro Sovereign AAA (15+ yr) 2.88 2.97 +0.09
iBoxx Euro Broad Sovereign (10+ yr) 3.48 3.51 +0.03
iBoxx Euro Corporates (5+ yr) 3.58 3.54 -0.04

Cost of a

€10k
Pension

Annuity cost - 65 year old; no

i €180k
increases
_Annuny cost - 65 year old; 2% €298k
increases
Annuity cost - 65 year old; CPI max €054k

4%

Change in annuity prices

May-25 3 months YTD lyear 3year 5year 10 Year
% % % % % % %

0.0% -1.6% -2.0% 1.1% -14.5%  -285%  -20.6%

0.0% -1.8% -2.3% 1.3% -16.4%  -31.7%  -22.9%

0.0% -1.8% -2.3% 1.3% -16.9%  -30.7%  -23.6%

Sample Pension Schemes

DB Schemes

Assets

Liabilities

Change in Funding Level
DC Schemes

High Risk Strategy

Medium Risk Strategy
Pension Purchase Strategy

May-25 3 Months VEEY D 1Year 3Years 5 Years
Date

) ) % % % pa % pa
2.4 -4.2 -4.2 4.8 2.7 2.8
0.1 0.1 0.8 5.2 2.7 1.2
2.4 -4.4 -5.0 -0.3 0.0 1.6
4.1 -3.3 -3.9 6.0 7.1 8.5
2.6 -3.7 -3.8 4.7 3.3 35
-1.0 -2.9 -2.2 1.0 -4.4 -6.5

Sources: LCP, Bloomberg, Reuters, MarketWatch, FT, Markit, Irish Life and iBoxx
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Equity Market Performance Sample DB Funding Level Progression (MFS Proxy Basis)
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Sources: LCP, Bloomberg, Reuters, MarketWatch, FT, Markit, Irish Life and iBoxx



powering

possibility

Investment Update

Managing DB surpluses: what are
the options?

Event Details

B Date ® Time @ Location
11 June 2025 Na.m. - 11:45a.m. Webinar

Register here

What to consider when setting your
DB Investment Strategy?

Event Details

B Date ® Time @ Location
18 June 2025 2p.m. Webinar

Register here

This generic note should not be relied upon for detailed advice or taken as an authoritative statement of the law. If you would like any assistance or further information on the contents of this generic note, please contact the partner who
normally advises you.

All rights to this document are reserved to Lane Clark & Peacock Ireland Limited (“‘LCP”). This document may be reproduced in whole or in part, provided prominent acknowledgement of the source is given.

We accept no liability to anyone to whom this document has been provided (with or without our consent). Lane Clark & Peacock Ireland Limited is registered in Ireland with registered number 337796 at Office 2, Grand Canal Wharf, South Dock
Road, Dublin 4.

About Lane Clark & Peacock Ireland Limited

Lane Clark & Peacock Ireland Limited is a subsidiary of Lane Clark & Peacock LLP, and is a company registered in Ireland with company number 337796 and VAT number IE6357796Q, and with registered office at Office 2,
Grand Canal Wharf, South Dock Road, Dublin 4. Directors: Martin Haugh, Conor Daly, Nicholas Clark (UK Resident) and Paul Marsland (UK Resident). © Lane Clark & Peacock Ireland Limited 2025
https:/iwww.lcp.com/en/important-information-about-us-and-the-use-of-our-work contains important information about LCP Ireland, LCP LLP and LCP Delta (including LCP Ireland's regulatory status and complaints
procedure), and about this communication (including limitations as to its use).
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https://event.on24.com/wcc/r/4976321/425DA1979D01BC72FE623FD39EAE2851
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