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Equities
Global equities rose by 5.4% (in local currency terms) in May, with Eurozone

markets rising by 4.3% and North America rising by 5.7% (in EUR terms).
The U.S. dollar strengthened against the Euro over the month.

Following a strong April, global equities delivered another positive month in
May, supported by resilient macro data and strong corporate earnings.
Technology stocks were the primary driver of market performance,
supported by continued demand for Al-related infrastructure and
semiconductors, growth stocks continued to outperform value. Developed
markets continued their positive momentum, while emerging markets posted
strong gains, led by North Asia (notably Korea and Taiwan). These equity
markets continued to benefit from their positioning in the Al supply chain.

Investor sentiment improved toward the end of the month following renewed
US-Iran negotiations, which also contributed to a decline in oil prices.

Bonds

Fixed income markets were volatile in May as shifting geopolitical
developments and energy price moves drove swings in inflation expectations
and yields. In the Eurozone, stubborn inflation reinforced expectations of an
ECB rate hike as early as June with inflation rising to 3.2% p.a. in May. In the
US, the Fed maintained a cautious stance, keeping the option of further rate
hikes open if inflation remains sticky.

Returns for core Euro government bonds were up 1.3%, broad Euro
government bonds were up 1.8%, and Euro corporate bonds returned 1.2%.

Annuity prices rose in May, reflecting increasing bond prices.

Sample DB Scheme

The sample DB scheme’s funding level rose to ¢.112% during the month,
reflecting an increase in asset values (calculated using a Funding Standard

proxy).
Sample DC Schemes

Our High Risk, Medium Risk and Pension Purchase DC strategies all
experienced positive returns over the month.

All returns are in € terms
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Bond Index Yields
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Annuity cost — 65 year old €10k
Pension

No increases €172k

2% increases €216k

CPI max 4% increases €240k
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Sample Pension Schemes

DB Schemes

Assets

Liabilities

Change in Funding Level
DC Schemes

High Risk Strategy

Medium Risk Strategy
Pension Purchase Strategy
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Sources: LCP, Bloomberg, Reuters, MarketWatch, FT, Markit, Irish Life and iBoxx

* Fund performance is 1-month in arrears
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Sample DB Funding Level Progression (MFS Proxy Basis)
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Sources: LCP, Bloomberg, Reuters, MarketWatch, FT, Markit, Irish Life and iBoxx
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Investment Uncut

LCP'S PODCAST ABOUT INVESTING
Our hosts are joined by guests each week as
they get beyond the jargon to try and bring

sense to the world of investing and bring clarity

to your investment decisions.

LISTEN AND SUBSCRIBE —>
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LCP Responsible Investmen LCP Ireland Investment Essentials
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This generic note should not be relied upon for detailed advice or taken as an authoritative statement of the law. If you would like any assistance or further information on the contents of this generic note, please contact the partner
who normally advises you.
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