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Our strategic portfolio highlights the latest ideas from LCP’s investment strategy and research teams, and
how these ideas can be brought together to construct an efficient asset portfolio. This portfolio is relevant
for schemes in a number of investor circumstances, including those that wish to actively run-on and
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Our strategic portfolio highlights the latest ideas from LCP’s investment strategy and flexibility to allocate capital more profitably when valuations
research teams, and how these ideas can be brought together to construct an efficient asset-backed improve. This is consistent with our objective of delivering strong
asset portfolio. This portfolio is relevant for schemes in a number of circumstances, securities

including those that wish to actively run-on and generate significant additional value in a risk-adjusted returns over the long term.
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A new allocation to

Capital call finance

This quarter we made a new allocation in our main portfolio to capital call
finance which diversifies our high-grade credit allocation and helps support our
expected return in a risk-managed way.

Capital call finance provides short-term loans (typically 12-18 months) to private
market funds. These loans bridge the period between an investment being
made and investors funding their capital commitments. They are secured
against those undrawn commitments, offering lenders high-quality credit ratings
and a historically low default rate. For investors, this asset class offers low-
volatility, floating-rate exposure with attractive risk-adjusted returns, reliable
income, and diversification away from public credit markets.

The capital call facility
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Is an allocation to capital call finance right for our portfolio?
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Our low-dependency portfolio is appropriate for well-funded and/or significantly
mature schemes and has also been designed to provide flexibility to run-on for a
period and/or take advantage of insurance opportunities.
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Key portfolio metrics

Expected return2: Gilts + 1% pa Dynamic LDI' 52

The LDI portfolio can

Liability h tio: 1009

‘ability hedge ratio 00% withstand substantial yield We top up
Minimal unhedged overseas currency increases (about 9%) before collateral in our
exposure its assets are exhausted. LDl portfolio as

we crystallise
gains from our

1 Assets all held within a single bespoke fund and used to support the hedging exposures.

2Expected return based on LCP’s latest asset class assumptions, which are available upon request.
3 Current collateral waterfall assets include the bespoke LDI fund, cash supporting our synthetic
exposures, and the ABS and the net-zero transition short duration credit allocations.

long-dated buy &
maintain credit.
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The information contained within this generic presentation is for information purposes and does not constitute
investment advice. It refers to past performance, which is not a reliable indicator of future results. This information
should not be relied upon for detailed advice, nor taken as an authoritative statement of law.

At LCP, our experts help to power possibility by navigating you through complexity to make decisions that matter to your
business and to our wider society. We are powered by our desire to solve important problems to create a brighter future.
We have market leading capabilities across pensions and financial services, energy, health and analytics.
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All rights to this document are reserved to Lane Clark & Peacock LLP (“‘LCP”). This document may be reproduced in whole or in part, provided prominent acknowledgement of the source is given. We accept no liability to anyone to
whom this document has been provided (with or without our consent). Lane Clark & Peacock LLP is a limited liability partnership registered in England and Wales with registered number OC301436. LCP is a registered trademark in
the UK (Regd. TM No 2315442) and in the EU (Regd. TM No 002935583). All partners are members of Lane Clark & Peacock LLP. A list of members’ names is available for inspection at 95 Wigmore Street, London W1U 1DQ, the
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